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Flexibility / adaptation of fis
The Dutch example (1/2)
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Average success rates have been
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Evolution / adaptation of fiscal-tegima:
The Dutch example (2/2)
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Evolution / adaptation of fiscalregimae:
The UK exemple (1/2)
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Evolution / adaptation of fisce

The UK example (2/2)
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Major Oil Taxation Changes 1973 to 2011
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competitive system — where government’s
share is evolving/ adapting relatively to
economic conditions

Since 2009 - introduction of specific
allowances, depending on detailed
technical conditions

Marginal fields allowance (< 26 mmboe)
Heavy Oil allowance

HP / HT fields

Remote deep water gas fields

Research allowance (exploration costs)
Shallow water gas fields (eg. Cygnus)
Brown field allowance

Certainty on decommissioning tax relief

Fiscal incentives on shale gas currently
being studied

Changes are generally applied following
discussions with stakeholders
(companies, investors...)

B These discussions aims at limiting potential instability that would
hamper investment
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Conclusions

B Fiscal terms should be fixed carefully depending of different parameters

B Long term strategic view and high level objectives from National Bodies
B Level of maturity of the basins

B General economic conditions

B Technical complexity

B Level of competition,...

B Fiscal system should be designed for adequate sharing of risks and
rewards between industry and public bodies — all along the value chain
(from exploration to decommissionning)

B Flexibility in fiscal regimes is necessary in order to overcome and meet
specific challenges (eg. boosting exploration, development of submarginal
fields, decommissioning, etc) while preserving long term visibility and
confidence between the different parties. Flexibility should not mean
instability.

B Case by case studies are necessary to optimise Fiscal terms and account
for the specificities of each country. These studies should be updated
regularly.
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